
...... .L......,
VICe PreIideft.
ao.",,18l1IIII Affairs

u: puB

-j' ED,: t'u.

EX PARTE OR LATEFfl~TH

1133 21st Street, N.W.
SuiIe 900
WIIhingIon, e.c. 20036
202 .of63-4101

Dear Mr. Caton:

In accordance with the requirements of Section 1.1200 ~
seQ.of the Commission's Rules, you are hereby notified that on
March 15, 1995, Bob Frame, Roy McAllister and David J. Markey,
all of BellSouth Corporation, and Gary Epstein, on behalf of
BellSouth Corporation, met with Chairman Hundt and Regina Keeney
of the FCC to discuss California's Petition to Retain Regulatory
Authority Over Intrastate Cellular Service Rates. A copy of the
attached materials was presented.

Please associate this notification in the docket referenced
above.

If there are any questions in this regard, please contact
the undersigned.

Sin~

David J. Markey

Attachment

cc: The Honorable Reed E. Hundt
Regina Keeney

lID. at CaIIiII fIC'd OJ--(_
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The California Public Utilities Commission (-CPUC") has failed to
meet the burden of proof imposed by the Omnibus Budget
Reconciliation Act (MOBRA").

• OBRA requires the CPUC to demonstrate that market conditions
with respect to ceBuiar service fail to protect subscribers
adequately from unjust and unreasonable rat•• or rate. that are
unjustly or unreasonably discriminatory.

• The FCC ha. correctly determined that OBRA impose. a -heavy
burden" on the CPUC to prevail in this proceeding.

• Although the CPUC has submitted a large volume of information
to the FCC in this proceeding, the infol'l1l8tion doe. not support
the conclusions advanced by the CPUC and does not satisfy t~e

burden imposed by OBRA.
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The heavy handed regulation of the cellular industry by the CPUC
has impeded competition between the carriers.

• Contrary to the CPUC's assertion to the contrary, the CPUC has
rejected outright or delayed the approval of numerous carrier
initiated pro-competitive me.sures. See Exhibit 1.

• The CPUC regulatory scheme provides a substanial disincentive
to permanent r.te reductions.

• Calfomia is the only state in the United States in which the
bundling of the sale of cellular service with cellular phones is
prohibited.

• As the CPUC has relaxed its re.trictions, cellular rat.s have
f....n. See Exhibit 2.
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The CPUC's claim that there has been no price competition between
the, carriers is not supported by the record in this proceeding.

• The CPUC has criticized the fact that L.A. Cellular's "basic rates"
have not changed since L.A. Cellular began operations in 1986.

• Only 12% of L.A. Cellular's customers receive service under the
-basic rete" plan that has been criticized by the CPUC.

• The remainder of L.A. Cellular's customers receive service under
altemative nlte plans and promotions that provide substantially
lower rate. to the end users.

• Substantial price competition exists between the carriers in the
Califomia markets.
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The CPUC's claim that cellular carriers earn supracompetitive returns
is unsubstantiated.

• The rates of return calculated by the CPUC fail to take into
account the substantial costs incurred by many carriers in
acquiring the FCC authorization to provide cellular service.

• The 56% return attributed to L.A. Cellular by the CPUC declines
to approximately 18% when the value of the FCC authorization,
based on the results of the broadband PCS auction., is included
in the calculation.

• The profitabiHty of the cellular systems in the large urban
m8rkets reflects the pent-up demand for cellular service and the

,

r."tive efficiencies of the carriers.



j

J

The CPUC's effort to bolster its petition for continued authority to
regulate cellular rates by citing its policy mandating the
interconnection of reseller switches is misplaced.

• The decision which permits resellers to interconnect their
switches with the facilities of the licensed carriers provides for
-market-based" pricing by the licensed carriers for the services
provided to the resellers.

• The CPUC's petition for continued authority to regulate cellular
nate. need not be granted to permit this market-based pricing 'to
continue.

• California's r...ller switch policies l118y be pr.empted by the FCC
in the CMRS 8quel access and interconnection docket.

• In any event, the reseller switch policies adopted by the CPUC
will not provide any meaningful benefits to the consumers.
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CONCLUSION

The FCC should deny the CPUC's petition for continued authority to
regulate the rates of cellular carriers.

The CPUC has failed to demonstrate the need to supercede the
federal policy favoring competition with regulation of cellular rates.

The conclusion of the broadband PCS auction heralds the
introduction of additional competition in the CMRS marketplace.
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EXHIBIT 1



THE CALIFORNIA PUC HAl BeeN PART Of THe "'aBLIM, AND
NOT PART 011 THe SOLUnON. ". CPUC HAl RELAXED ITI
RUlES ONLY BELATEDLY AND OVER RESELLER OBJECTION'.

• ~: All rate reductions required 30 dlY,
advance notice prior to 1990, and most required 40
days thereafter.

• 1ulL.BItII: In 1990, the CPUC raJu.d rates fot non
resener bulk ,user•.

• : Until 1991, cellular carriers
were baued. from providing end user bills to affinity
groups and other bulk customer•.

• 6DII.:cJIftJluI In 1990, thl CPUC to..... most UNge
credlt8 and cash refunds, even where tariffed.

• ~: In 1989, the CPUC~
equipment/service packages.

• CuttOlD,r.'iptcifiG CgntraCtl: Celluler companies to thll
_ may not 8nt.. Into customer-sptCifio contract.
without advence CPUC approval.

• tB.w...8IDa: To this day, new voluntary rlt. pia.,. may
not be introduced without 30 days' advance notice.



Exhibit 1 Additional Details

THE CALIFORNIA PUC HAS BEEN PART OF THE PROBLEM, AND
NOT PART OF THE SOLUTION. THE CPUC HAS RELAXED THESE

RULES ONLY BELATEDlV AND OVER RESELLER OBJECTIONS.

• Ad",n. Nmic. 8Jquk'.m.nt.: As eefly e. Augu.t, 1888, L.A. C.luMr

asked for perm,ulon to reduce rat•• on flv. day.' ootlO8, rather th.n on

the requIred thirty dIY.' notlc.. The fllinca we. r.jected by CPUC

ResolutIOn T-1..ao3. Inst.ad the CPUC aetulfly Incrl'Md the IdvIftC8

notice requIrement to 40 dava for nearly all flllnga. D.80-08-02&,

FindIng of Fact 93. It wlS not until ADril. 1"3 thlt rat•• could be

lowered (within celteln Omits) on reduced notice. '

• Bulk altM: In 1990. the CPUC forbad' corporations and affinity gro....

from buYing service at whoresale r'te.. Instead, chargee to the'.

custom.r, had to b, Increased to It lealt 105% of wholesale levell.

D.9()..06-o25, Ordering Paragraph 18. Then when L.A. Cellular proposed

to provide end user billing service, at no added oherg. to bulk aooounts,

the CPUC enlolned the proposal. L.A. C.lfulilr thin sought to tariff Its
, .

offerinl. Reaen,r opposition relulted In atxteen monthl of delay before

L.A. Callular could Implement this badly needed service. Aesolutlons

T·14264, T-14707, and D. 91-06-0,64.

• AntL:Glft By": The rule agaInst cash ref\Jndl and other -Ulfta- WlS

Imposed (over carrier obJections) by the CPUC In 1990. This rule forced

U S weST Cellular to rescind $300·$400lUnlt refunds promised to It.

long-term customers. D.92-02-o78 and ANoJutlon T-14807; In 1881,.
L.A. Cellular attempted to provide .'00 gift c8rtlflclt.. to new UI"'.
The attempt was thwarted bv the CPUC'I anti-gift rule. ResolutJon.

T-14392. To 'this day cash rebate. to cellular user. of more than .2&

are unlawful In California. 0.91-08-064, Ordering Paragraph 18; D.94

04-043, Appendix A at Ordering Parag,..ph 3.

• Digital Credits: It took L.A. Cellular' nine.months to obtllln CPUC"

. Ipprov,' to glint digitally capable units service credit. of up to t310.
D.93·01-o14.



• Antl-Bundltng BYle: TNe unlqu. rul. Igllnlt equipment dr.count,. w..

Imposed by the CPUC (over carrier obJections) In 1989. D.89-07..()19.
, . -

In JurV~ 1813, the Bakersfield Cellula, Telephone Company formallv

asked Canfornla to rescind the rule. Mor. than a year and a half later,

I•••, In February, HagS, the CPUC announced Ita Intention to grant the

r,que.t.
• CUitomft-lpeclftc C9ntc.ets: In February, 1884, L.A. Celluler asked for

permission to bid lower rates for the busIness of large cellular accounts

without having to fir.t obtain CPUC approver. The CPUC he. not yet

acted on this request.
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EXHIBIT 2



AS THe CPUC HAl MLAXED ITI R!STRICTIONI,
Cl!llULAR RATl!1 HAVI FALLEN

• There Is • dfrect correlation between CPUC reforms and
pro-eon8umer advIce "Ietterl. Se. Chart 1.

• Only 12" of L.A. Cellufar unIts are on the so-caUed
"Basic Plan".

• 88" of units are on Jower-priced alternative pllnl.

• l.A. Cellular revenues/subscriber are 30CJ6 lui than in
1988.

• L.A. CeBula, cOltl'Iub8oriber are only 3" 1e.1 than in
1988.

• l.A. C.llular Investment/sub,crlber i' only 1.9" I•••
thin In 1989. '

• Current per minute chargea on alt.rnative plana ....
between 14% and 42" r•••~ thin
the nominll rate. first s.t by the CPUC In 198.... 8M
Chin 2. .

• Cuetomer. may migrate (without any penalty) among
alternative plan••



Exhibit 2 Additional Details

AS THE CPUC HAS RELAXED ITS RESTRICTIONS,
CELLULAR RATES HAVE FALLEN

• Chart 1 showl that there I. a direct correlation between CPUC r,forml

and pro-consumer advice letters med by L.A. eenular. The CPUC hu

,'gued th,t these filings are only temporary -. but thle Ie becau•• of L.A.

cenular'l desire to evold the advance notice requirements that apply to

permanent rete chenp.. In fact, moat of the rBte reductio", end oth.r

benetJta described In L.A. Cellular', advice letterl have been periodIcally

renewed, or allowed to stav In effect to thIs day.

a L.A. Cellular revenUe,. per subscriber have fanen -by 30" In constant

dona,. 'inee 1989, end 41.7% In InflatIon- edJusted dolla,.. CPUC

PetitIon, Appendix H.

• L.A. Cenular operating costl per subscriber have falltn leSl than

rev.nu••, I••. by 3% in constant dollars and 19.1" In Inflation-adJusted

donara. CPUC Petition, Appendix H,

• L.A. CeRular prant Investment per subscriber ha. declined by only 1.8"

In constant dollars since 1989. CPUC Pedtlon, Appendix H.

• Onlv 12% of L.A. Cellular customer. are on the lo-called b..1c PI8n.

88" hev. migrated to alternative, lower-cost plans.

• ACcording to the CPUC'. figures, average rates of return In the three

largest California markets were 30.9%, before 8dJustment for acquisition

coata. L.A. Cellul.r'. 1883 ret. of retum weI 20" Itt.r edJUItmont for.
acqulattlon COStl, and 47.S" without calculating such cC?SU. l.A.

Cellular's higher retes of return er. due to (a) greeter operating

efftclencle., (b) conaervatJve depreciation schedules, and (e)

extraordinary pent-up demand In the los Angeles market. Fesster'.

_negatIon of a 68.2% average rate of return cannot be supported from

L.A. Celluler". records.

e.



• AccordIng to the CPUC, Iverage rite. ofretum linee 198. In I'TMMtIum

end lmeff market. a,. e.78" and (1!5.7)~ respectiv.ly prior to

adjustment for acqui.ltlon co'tl. CPUC Petition, Appendix F.

• Contrary 10 CPUC allegatIons, per mInute charges It IU ItVtI. of u"
have declined dramatlcallv al a '81Ut! of migration to atternltlvt plane.
See Chart 2. Fa,rer'. an8g&tlon of a mer. 5.8" deer.... (·In ree'
t.rml~) cannot be supported. By the end of 1194, the -bllic rat.- Itt

In 1984 hid lost 49.7'" of their value due to InflatIon. During the lame

period 88" of L.A. C.flur.r'. cu,tomerl have mllr.ted to IlterMtfvt

. pricing which Is from 14% to 42" II.U (81 all usagelevell) than bnlc

rete•. See Chart 2.

• Contrary to CPUC allegations, .lternetive plan, do QAlltrand customer.

with unused minutes. There Irt plans for all levels of usage (set Chan

2). and l.A. Cellular allows customer. to migrate without penalty among

plans.
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EXHIBIT 3
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Pueucu~ COMNISSION
~...,. 01' C'AU 0 eM-"..... .- ..."..,.

&oUt .......... 0 CA&.Iii'CIIIa... M'.

A

OANIELWM. Fa__ ......_ .w ,.,...,

Marcl19,1995

VJa Hand Delivery

On WecfDescIay Comroissioner Coalon md I metwith three members of
the FedaaI CommuDieatioas CoJnnrissioa to tqe 1bem to act &vcnbJy _
this Commission's pedtion dJ8t it be 1111.4 a YaY limited Qteasioa ofwhat
has been the tradfdoml role ofCalifhmia iD defeDdiDa consumer iDIer_
with respect to wileJea phone semce. You C8D dws jmapne my MXiety
'WIien I discovcnd _ 011 that wry clay, die dfs1iDpished OudrOfb
Commissioa's oveaitfI,Ja COIZIIDi1ree!lld drcuIaIed 1D coli ill ....
Assembly a.... fitc::imUdon ofa1etIIr'...Pee &t1IIcy cIea.r
Califomia's IIppIic.afcJIL I 'WOUld" 10 _ some beJOU- ask dIIt
you consider them Wore cfeddiDa wbedw1011would sipsudla Je1IIr'.

1. C ·J pedtlOB II ta....eJIfdJ.a.daat orDy .,
tile other s1ates w for _ ateufoa of.do"'. The
seven states othe:r 1II8D CaDfomia have ;ought In exumiOD for all u:n1Indl.J
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period oftime for ... tlIfI1MIJUI'OHS. II..... .,.... fCC ...,..,
coatinue iDto the iDIIeIDite tbIm. my fbrm of,..,.....,.... 10 N ill
die inteJat ofdJefr dtizaI. By COidJUC, CaJffomia has SCJIIIIk • aJeDSioa
for only eiPua.... 1IlCI 0Dly tbIIl tar • ftIJ HmftId,.,..: 1D
latroduce comfdldoa. iDto what is a possIy uncompeddve marbt.

2. Callfonda dtJzeu, ,oar eoudtaaall, JIdfer_e ofdie ftI'J
.IPtst cehlarn_.. tile UdOL WIle••,.may tliI* of.....
to move IOftrIUI!~ audlority away Jtam. the ..... aDd JocaIIti. aM pal it
ill1he bauds of.... twerallovernment. it is. lid..daIIe.. tile Wl1 foIb
wi¥> cleciclecl to 1Iib• public .... the aintarta. and Uc8I.. tt.a to 0IIly two
cellular caniers in my &fven nwfcet. In bindsi" the apeclalioD dud..
duopolists would compete with one another looks asiDiDe but dIat~ die
Cederal wisdom.. In CaH1bmia we reacted to the promise of1his iDdUSIIy ill the
early 1980's with wb8t may have been excessift eathusiasm. Pal bluDdy we
panted them the bilhest rates in the DaliOD in 1be exped81ion dIII.this would
ince.ot the duopolis1s to rapidly deploy1he system. We thea weD! alOIW with
the expect3tion that IS they built out the system ancI added thousaDds. thea
lnmdreds ofthousands. aDd now milIiou ofcustomers. ..1bat1beir ntes
would come dOWlL this simply has not IuIppened.

CaIifbmia ceJ1u1ar rates were iDitiaIIJ..as hip. $45 cIolIazs per
month to subscribe IIJd 45 cents a minuIe tor use. 1bose are JIiD tile basic

• rates over teD }ears Jafer! Compue this to 1hc~rd ofotI:Ier tedmoJOI)'
based industries in telecommunications. l1dDk 1tom the paspec1ive of.
businessman or woman in California lind ask yourselfwhat is die value to cost
ratio in purchasiq a computer ill 1914 VI. 1"51 The missi. elemaJt in the
cellular maItet is competition; the RCOrd ofhip ceDuIar rates ill CaJifomia is
caused by Jack ofcompetition. DOt by resuJatioa.I I have litde doubt that

ITIle ceJIuIar iDcIastry attenapll to eoaft1Ie 1IDs d&cDaiaDby empJoyiq
so-called studies that point to repJatiaa. not the oIwious Jaofcompetition.
as the cause of hip rata. 1J1cse stueBes are fiauJht with serioas aIlX'.
cIisreprd data 1IuIt cIo DOt support.-dleir CODdusfaa.s. misuse eee-omic
ftriab1es. aDd assume dJ8t ee:naiIl states wfdllower rates'"c.Jifomia do
not repJate ceI1uIar semces wheu in r.ctby 40. there is .......w ill
these "studies" they werep~ed to die SenIde special heariD& on sky hip
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.....eDrrWe ali,. tile COlt of1lJlle...will &liliy &IL
M ID ex>II''''' rates IIIIdJirtypirAId wid! die..aad
deploym..or, ComDn8liadioDs Services. Bal1bat eompetitiOll is
DOt heR ad it wiD .. .-ftI'I1 JIIIS before iI arm... The i5SII8 before you is
what to do ill die JlMW'dime. '!be iDdusIxy would prefer busiDess u usual Do, . .
)VII. .

There'is ODe 1iDaJ poiDt OIl tile IIdc ofpreseDt competition inCaIilamia
and it bears on IDCJlIbI:r uped offtdaaJ optimism. ..,CC JJu permitted die
-competitors- in ODe marbt to beQ)me,..'tMn ill aD01her. CeDuIIr Cll'ricrs
coaveniendy forpt tis 'tfIJal ......!batdJey are competitors. Did yoa
bow1IJat in SIll Flaucilco AfrToach md McCaw moe pu1Ders but these same
companies are asbd tID play the role ofcompetitors iD Los ADples? At.
bearinl in the Sm* one wfIness spoke tar JD.ID)' in the room wIleD be .
observed tb8t 1bose lIJbo IIIltidpete he ancl'GluiDe competiIioD fi'om this
ammpm.eDt mIl'J well fIDd suspense in the outcome ofprofessioual wrestlm,.

While we~ OIl die subject or~ be prepared to hear a lot ofd
about -discoaalpI-.. From die customer's perspective this has been •
developmeat with both positive and neptive implic:atiODS. On the plus side.
some carriers in some markets have used these plans TO o1rer real savinp. I
applaud ·this. On the nrptive side. most. ifnot aD oftbese plans, attempt to
Jode up the customa" fOr ODe to two years or even lanpr. The -dUll" that Ibis
'WiJI exert 0Il'DItW marbt emrams is obvious. It can cost a customer as mlllt
as SI50 to termiptc ODe ofdJese p1aDs aDd switch to • competitor wheD that
1ixm. materializes.. Here is the bottom line. It is teDinl that, even though many
CUSf9mC'lS DOW subsaJ"be to these diSQ)UDt plans, cel1u1ar c:auiers have
continued to earn nates ofretum ill laCeD ofJljfypercent durin& one Oeb
worst recessiODS ill california history.. I believe that you would concur with
me in concludiDldllt tilehip level ofsubscription to these penaJty--hea~·

pJaDs in ce.dain JDaIbIs bespaIb more about the unreasonably hiP basic
cellular zates. aad JIOddna about.tIIe reasonableness ofthe discounted .rIfe5.

3. De rtnI apluatloas tor. oppressive cellular ntes ..
California an IlOW IdstoJT. Ko matterwllda venloD ordla. llfItory 10•

.penOD8Dy credit, It IIu DOthfJlC to do wIda the curreat CaMorata

nates in California. Contact your coDeapes to pin their J:adiOD.
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jNdtIoa"n"lCC PI_be..,. tIIat iD tIIe1alt.........
......was heW _ ........ side ,., cellular raIlS wereso" ill
CaIitomia. "ton Ita«ndIaI. IDd CJrearJe aD took prami__pW
ill tbat heariDI- I ..J01I to t..r IIWdCript. Ewr,oae~ till
cfisapeeablc lid tIIIt CItIIuIar mIllS iD CaIifbmia "l1DODIbJd&I-t ill die
DIdion aDd tb8t ... i ~~ to fiWIY cmz.ofour
stale" Disapa .tID" on the mII& 11Ie iDcIUIfIJ baica1l)' apccI thIt 1bis
eoa."jssion .... III prfIII-.y &aft ...........1brcecI.... 1D ....hap
proftts iD.. _ arcaL Pres.ed., stepticII members of1lll
SeNde.1be.Y cxpIafMd tIIIIt while Itwas trua"die Comnriaioa aIoWIII
1bem...complete hedom to 10".~ ..,.pM to tile 6d d1111IIey
would be reqaind to JWOVide • jusdflCllioD to raise IRs bide to historic
levels. This need 10~ a1bfute rase iDclease was said to be 10 flicbtenina
1bat they DeYa' diu... rates.

Whetheryou 1IDd1his proposition credible or not. you uecl to bow that
I was WJ1Jina to IICt OD it. Thus for die put twenty montbs the iDdustJy his
had perfea 1teedam to lower c:eDuJar r8Ies on the clay they povide us with •
simple notice of1lJat Iu:t. They also t.:ve perfect l'eedom. to raise rates beck
to the historic hip leftIs with notbiDl required other1baD • samc-day DOtke;
1bese increases are DOt stayed even iftbay are protested by ce11u11r reseIlas.
This is the cuueat nde zepJuion in California. Do)'OU 1IDd tUt
unreasonable?

4. .Oar Jut effort Is to lIrtnMIau compeddoD ID tile eeluJar
IDdustry h7 onlerllll6e dllopolsts .. offer. wII.1eaJe nte to raden
wldda reflects~ tile senfcts ae1'8den a ••ot prodle da......
You may well woadw why CatifbrJIia asked to coDtiDue 'aulIloritJ toroaIJ
eiIbteeD IDOIIIbI7 De..wer is1Miwe cndfIed 1MpwdIcIicIl or... C8IhlIar
cmias that widaiD tIIIIl1fme hma""waaId lice ..r ccapetiI.imlhD
otbeI' foum of...... teleeomJDw.....mcea. w. DOW taow fill dIiI
pndictfOIl was .....,opdmiJdc _1IIIt 1111 FCC..DOt ew. com"'" the
sale of1he licmtis aecesary 10...tile maj« poteIl1iaI aapetitor to
KqUire authoritr to '1Iin1be deplGymllll or. rift! service.. To DIfmiDd this
development or. menpecUic;ty. J,dt 01development mabs California's fiul
bid to protect C:OiJSW'MS even more impofladl. Let me tab • moment to
explainft.
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As I .......... it.......~tDlicense OIIIytwo
ceDtdar proWlers ill eIdl JDIIbt ..die pri............. tit
own:ome 1bis ,.,...-1 SIDp.idit)' IIydneI,,-, "nseDers- wIIo would
comp:tc with in matiDI retail sales ofcellDlar.-rices til
CODS'"IMft. 'DIe prubI.a..hem to ae81e·c:Ucum.ras ill which die
~ers would IIae IOIDeIbin& f8 tell (f.. is die careat pIIdice. 1IIIy...
1brced to bay~ bur the eJtmIIIt ofauramer recrui1iDIlDd biJIiDI
1tom die two......1IIeD1bIrmUll rely..al'MllU1lCllt imposId
-wholesale- J1IIle tID aw allYpo8t JDaIIia II tbey cc.peta widl1lle duOpolists
who Be also ill tiler-a bup",! 1111 CommiJIioalias 1ltempMcf1D lit that
rate over time ... ills bem rewanted wiIh very CGidlatiuus~
desipecf to determiDe die actual costs to the duopolists ill providiDa 1111
service abse.at1IIe....of~IDd biIIiJII.

JD our view. tedmolol)" has arriwcI to~ CDJ1SUIDCI' iDtetests ifonly
&ovet •anent will permit it to timetioa To use the term that all~
pmticipaulS eqIIoJ. lIN Imle ""'1.....,.,... "..IIIU6" lie • .,.,.,
wII.l.JII'O-et-.4...", 'lIS'" ,. adllu tIlelr.,. ,,~"wi.
",*,cDrUle~til "e••,tJ1bt6'IfdWDrD. It is 1IJe meDers' belieftblt they
have dmsed-~ (In reality computerpropams which seek out KCeSS
...a caJler wIIo is to pl.ice .. :receive a CIII) tbat are more modem
1lIa those curreadJ by the ctuopoIsfI. TIley CCGfeDd that iftbey..DOt
farad to buy • ,... ftom the duopoUs1s !bat iDdudes the switcIUDJ
feature. &t1hey CID deaive real cost saviDp wbidl may be as hip as twcDIJ
pcrce!JL 1bey fbrd1er CODteDd tMt if1bis Commission orders the duopoJis1s to
offer unbuDdled opIioas dley w:iI1 pass f1is a'YiDp m part on to ecmsumcrs ill
1he form ofloww rms. 11ms we woakf Il'live It • measure oltrue
competilioa ..somedliDl that could save your~money iD,1IIe next
lixJDODda.

FKed willa oar order to -huDdle order (wIUcIl the cfuopoUsts do IIat
lib) IDCf our peddca to die Pee dtat we be aDowed" to CODtiD. oar audaority
for 1bis brieC1iIDe to cIetermfDe jf1llfs strateIY WCIb. die cIuopoJists haw
ra1srd a ldfabiIfIr concem. In proceedfJIp here 1hey111ft expn5SId far1bat
• switch desiped .., • reseDa- mi&ht pose • tbrea to die stability of1he
JldWOlk. We haw1abD 1bis seriously IDCI haw .. iDdustIy-IIP--upcm test
ccmnec'iDsa.....-eIedped switch» ODe of1lJe two celtuJarlicens.ls ill
Los Angeles which will be compJ~within ten~ Ifthis test reveals

_._ ......


